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Spectrumetrix Illinois Sports Betting Webinar

MSA is pleased to host this webinar on tax rates and changing behavior on 

Illinois sports betting

Dr. Geoff Atkinson from MSA is joined as by Matt Roob from Spectrum 

Gaming as a guest participant on the webinar

This webinar, and the points of view in it are from Dr. Atkinson and MSA, and 

do not necessarily reflect the views of Spectrum Gaming, or Mr. Roob
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Different States Have Different Tax Rates on Gaming

If a state sets the tax rate very low, then casinos have the best chance to 

prosper but the state collects very little revenue.

If a state sets the tax rate very high, then few casinos will want to operate in 

that state, and the state still collects very little revenue.

Somewhere in the middle is the perfect tax rate where everyone is happy.  I 

don’t actually know what that is, but we can learn something from studying 

historical cases where a state has changed its tax rate.
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An Example from Illinois

Starting on July 1, 2025, Illinois changed the tax structure on sports betting, 

instituting a 25 or 50 cent charge on each individual bet.  This replaced a 

sliding scale of between 20% and 40%.

Three important questions:

1. How did this affect IL tax revenue?

2. How did this affect IL sportsbook revenues?

3. How did this change the behavior of IL sports bettors?

We can compare against neighboring states of Indiana and Iowa, who made 

no changes to their sports betting taxes.
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Increased Tax Revenue

Did Illinois actually collect more taxes after they implemented the new tax?

Lawmakers report that, in the first six months of fiscal year 2026, revenues 

increased from $40 million to $62.2 million.
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Sports Betting Grows Steadily in all Three States

In all three states, sports betting wager 

increases steadily through 2021 – 25, mostly 

driven by online sports betting.
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Illinois Online Sports Wagering

Looking at a monthly level, sports 

book wagering has significant 

seasonal variation.

2025 sports wagering follows the 

same patterns as 2024 sports 

wagering, with no obvious disruption 

around the time of the new tax rate.
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Individual Sportsbook Online Wagering

Looking at individual sportsbooks, Casino 

Queen (DraftKings) and Fairmount Park 

(FanDuel) account for over half the online 

sports wagering in Illinois.

Both sportsbooks show a similar pattern in 

2025 compared to 2024, but with slightly 

slower growth than the state as a whole:

Illinois: + 13.1%

Casino Queen: + 8.7%

Fairmount Park:  + 2.8%
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Changing Rate of Growth in Illinois?

The new tax code doesn’t seem to have stalled growth in the Illinois sports betting market.  At 

worst, the growth is slightly slower than in previous years and the neighboring states show a 

similar trend.
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Changing Rate of Growth in Neighboring States03
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What Actually Changed in Bettor Behavior?

Even if the total amount of dollars spent on sports wagering remains similar to prior years, we 

can still identify some changes in bettor behavior:

1. If there is a charge for each individual bet, we might expect bettors to place fewer bets 

with a higher average handle per bet.  Illinois records the number of sports bets each 

month, so we can track those numbers before and after the tax change.

2. One way of placing fewer bets might be to make more parlay bets instead of betting on 

individual games.
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Fewer Total Bets under the New Tax Code

There is a clear shift after the tax change, July 1st.  Through the first half of the year, the 

bet counts in 2025 closely follow the pattern from 2024.  In the second half of the year 

there is a significant drop of about 5 million bets per month.
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Fewer Total Bets at Individual Sportsbooks

The trend of fewer bets placed during the 

second half of 2025 is consistent across 

sportsbooks.  

Casino Queen and Fairmount Park show 

the greatest decreases since they 

process the largest number of bets.
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Fewer Total Bets by Betting Tier

Illinois divides its sports bets into Tier 1 

(depends on game’s final outcome) and 

Tier 2 (prop bets).

Tier 1 bets show the same decrease in 

number of bets as the overall totals for al 

sports betting.  The effect on Tier 2 is 

slightly different. Through June 2025, Tier 

2 bets were on pace to surpass their 

2024 totals by a significant margin, but 

after July 1st, the counts are almost the 

same comparing against the same month 

from the prior year.
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Higher Average Bets under the New Tax Code

As expected, if the total amount wagered stayed level, but the number of bets decreased, 

the average value of an Illinois sports bet increased significantly in the second half of 

2025.
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Higher Average Bets by Betting Tier

The shift in Tier 1 bets closely follows the 

overall trend in sports betting – higher 

average bets after July 1, 2025.

The behavior in Tier 2 bets is different.  

The average bet was higher throughout 

all of 2025 compared to the same month 

in 2024.

Tier 2 bets were, on average, higher than 

Tier 1 bets across this entire two-year 

period.
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An Increase in Parlay Bets

One strategy for placing fewer bets is to make parlay bets rather than betting on multiple 

individual events.  There is some evidence that Illinois sports better wagered more on 

parlays in the second half of 2025, but there’s also a trend that parlay bets were 

increasing for several years leading up to that point.
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Conclusions

How did the new taxes affect each aspect of IL sports betting?

 The state collected more tax revenue (up about 50% in six months).

Sportsbooks saw a modest growth in handle.

 The largest sportsbooks saw slower growth compared to the state average.

Sports bettors changed their behavior to make fewer bets with higher 

average value.

 Tier 1 and Tier 2 bets were affected differently.

 Slight increase in parlay bets (but following a pre-existing trend).
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Spectrumetrix Supports these Analyses

You have plenty of data about your 

own property or market. Drawing on 

the data available through 

Spectrumetrix allows you to:

 Track regional trends

 Track national trends

Study similar markets

Study historical markets
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Advantages to using Spectrumetrix

Over 18 years of data is available for analysis

Archived reports are available from 2008 on

All data is available in one place

Regional reports delivered as soon as the last jurisdiction reports

Superior data accuracy

Always up to date as the gaming landscape changes

 Never miss a casino’s first month of data!

Data organized in an intuitive way

 Just open a report and analyze!
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Spectrumetrix Data Collection

Spectrumetrix employs a double-blind data entry method 

 Two data entry personnel enter the same data into the system separately.

 If the data matches, it is deemed correct and moved into the Spectrumetrix 

database

 If the data doesn’t match, a manager is notified and that person compares the 

entries, checks the raw data and selects the correct value

 Leveraging this approach, since MSA took over data collection in Jan 2012, 

there has never been an incorrect value published in Spectrumetrix.
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Spectrumetrix Monthly Reports

Geographic areas:

 Atlantic City

 Mid-Atlantic

 East Coast

 Mid-America

 Entire US

Types of gaming:

 Sports Betting

 I-Gaming
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NOVEMBER 2025

Sports Betting

Handle Per Capita

(USD Per 1,000 people)

Month (CY) Month (PY) % pt. var.

Illinois

Argosy (Alton) $243 $432 (43.7%)

Bally's Quad Cities $14 $20 (28.2%)

Casino Queen (E. St. 

Louis)

$46,349 $42,037 10.3%

Fairmount Park $37,621 $40,433 (7.0%)

Grand Victoria (Elgin) $5,482 $5,193 5.6%

Hard Rock Casino 

Rockford

$2,967 $3,155 (5.9%)

Harrah's (Metropolis)

Hawthorne Race Course $10,402 $9,575 8.6%

Hollywood (Aurora) $6,140 $4,339 41.5%

Hollywood (Joliet) $192 $95 101.9%

SPECTRUMETRIX™ US Sports Betting 

Revenue Analysis

Handle Per Capita
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Spectrumetrix State Summaries

State summaries give quicker updates from individual states. 
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Report Portal Analytical Tool

Over 60 different measures including the following (where reported):

 Slots – wager, win, promo credits, number of machines

 Table games and poker – wager, win, number of tables

 Sports betting – wager, win, online vs. retail, breakdown by sport

 Internet gaming – wager and win

Group properties by state, market, operator, or your own criteria

 Look at historical data by month, quarter, or year

 Data back to 2005 
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Report Portal Analytical Tool

A sample from the Report Portal Tool showing different time periods, and 

different measures.
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Thank You for Attending Our Webinar!

solutions@spectrumgaming.com

info@spectrumetrix.com
https://secure.spectrumetrix.com/Subscribe  

  

https://www.msa.com/home/our-businesses/gaming/

GAtkinson@msa.com MRoob@spectrumgaming.com 

Matt Roob
Senior Vice President, 

Financial Analysis

Dr. Geoff Atkinson
Marketing Research Manager
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